(2) A licensee shall report to track security or the judges any knowledge the licensee
has that a perceived violation of these rules has occurred, is occurring, or may
occur.

BB. Distribution of Rulings and Orders
All judges’ rulings and orders of the Commission shall be distributed to NAPRA or RCI
and made available to SC/USTA, and other regulatory bodies.

Adopted in Version 1.4 ARCI 8/27/02 NAPRA 10/2/02
Version 1.4 to 2.0 ARCI 4/26/03 NAPRA 4/14/03: Deleted rule language

ARCI-022-015 - OWNERS

A. Licensing Requirements for Owners

(1) Each person who has a five percent or more ownership or beneficial interest in a
horse is required to be licensed.

(2) Anapplicant for an owner's license shall own or lease a horse which is eligible to
race, registered with the racing secretary and under the care of a trainer licensed by
the Commission. An owner shall notify the judges of a change in trainer. A horse
shall not be transferred to a new trainer after entry.

(3) The provisions of Rule 022-010, Sub-Title D not withstanding, a horse owner of any
age may apply for an owner's license. If younger than age of majority, an applicant
for an owner's license shall submit a notarized affidavit from his/her parent or legal
guardian stating that the parent or legal guardian assumes responsibility for the
applicant's financial, contractual and other obligations relating to the applicant’s
participation in racing.

(4) 1f the Commission or its designee has reason to doubt the financial responsibility of
an applicant for an owner's license, the applicant may be required to complete a
verified financial statement.

(5) Horses not under lease must race in the name of the bona fide owner. Each owner
shall comply with all licensing requirements.

(6) The Commission or its designee may refuse, deny, suspend or revoke an owner's
license for the spouse or member of the immediate family or household of a person
ineligible to be licensed as an owner, unless there is a showing on the part of the
applicant or licensed owner, and the Commission determines that participation in
racing will not permit a person to serve as a substitute for an ineligible person. The
transfer of a horse to circumvent the intent of a Commission rule or ruling is
prohibited.
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B. Licensing Requirements for Multiple Owners

(1) Ifthe legal owner of any horse is a partnership, corporation, limited liability
company, syndicate or other association or entity, each shareholder, member or
partner shall be licensed as required in Sub-Title A, Section 1 of this Rule.

(2) Each partnership, corporation, limited liability company, syndicate or other
association or entity shall disclose to the Commission all owners holding a five
percent or greater beneficial interest, unless otherwise required by the Commission.

(3) Each partnership, corporation, limited liability company, syndicate or other
association or entity which includes an owner with less than a five percent
ownership or beneficial interest shall file with the Commission an affidavit which
attests that, to the best of their knowledge, every owner, regardless of their
ownership or beneficial interest, is not presently ineligible for licensing or
suspended in any racing jurisdiction.

(4) To obtain an owner's license, an owner with less than a five percent ownership or
beneficial interest in a horse shall establish a bona fide need for the license and the
issuance of such license shall be approved by the Commission.

(5) Application for joint ownership shall include a designation of a managing owner
and a business address. Receipt of any correspondence, notice or order at such
address shall constitute official notice to all persons involved in the ownership of
such horse.

(6) The written appointment of a managing owner or authorized agent shall be filed
with the USTA/SC and the Commission.

C. Lease Agreements

A horse may be raced under lease provided the lease is in a form acceptable to the
Commission and the lease is filed with the Commission and the USTA or SC. The lessor
and lessee shall be licensed as horse owners.

D. Stable Name Registration

Licensed owners and lessees may adopt a stable name subject to approval of the
Commission.

(1) The applicant shall identify all persons using the stable name. Changes shall be
reported immediately to the Commission and a copy sent to the USTA/SC.

(2) A person who has registered a stable name may cancel it upon written notice to the
Commission.

(3) The stable name shall be published in the program.

(4) If there are more than four owners of a horse, the licensed owners must register as a
stable name.
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E. Racing Colors

Drivers must wear distinguishing colors, and shall not be permitted to drive in a race or
other public performance unless, in the opinion of the judges/judges, they are properly
dressed, their driving outfits are clean and they are well groomed. During inclement
weather conditions, drivers must wear rain suits in either of their colors or made of a
transparent material through which their colors can be distinguished.

F. Transfer of Ownership

Once a horse has been registered with the Association of Racing Commissioners
International said horse may not be transferred to a new owner, unless claimed, without
permission of a board of stewards who may require a bill of sale signed by both buyer(s)
and sellers(s) and the transfer of ownership must be timely reported to the Association of
Racing Commissioners International or its designee.

Adopted in Version 1.4 ARCI 8/27/02 NAPRA 10/2/02
Version 5.9 to 6.0 ARCI Board of Directors 7/16/2015 Added ARCI-022-015(F) Transfer of Ownership

ARCI-022-020 TRAINERS

A. Eligibility

A person shall not train horses, or be programmed as trainer of record at race meetings,
without being licensed by the Commission.

B. Trainer Responsibility

(1) The trainer is responsible for the condition of horses declared in an official race and
is responsible for the presence of any prohibited drug, medication or other
substance, including permitted medication in excess of the maximum allowable
level, in such horses. A positive test for a prohibited drug, medication or substance,
including permitted medication in excess of the maximum allowable level, as
reported by a Commission-approved laboratory, is prima facie evidence of a
violation of this rule. In the absence of substantial evidence to the contrary, the
trainer shall be responsible.

(2) A trainer shall prevent the administration of any drug or medication or other
prohibited substance that may cause a violation of these rules.

(3) A trainer whose horse has been claimed remains responsible for any violation of
rules regarding that horse's participation in the race in which the horse is claimed.
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